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OATH OR AFFIRMATION

, swear (or affirm) that, to the best ol’

I, raul b e

my knowledge and belicl the accompanying financial statement and supporting schedules pertaining to the firm of
South Lake Avenue Securities Corporation -

ol __ December 31, . .20 08 . are true and correct. | further swear (or aftirm) that

neither the company nor any partner, proprictor. principat officer or director has any proprietary interest in any account

classitied solely as that of a customer. except as follows:

e )

D

//M

€L Signature

President
Title

Notary Public

This report ** contains (check all applicable boxes):

B (1) Facing Page.

B (b) Statement of Financial Condition.

Bd (c) Statement of Income (Loss).

Ed (&) Statement of Changes in Financial Condition.

Bd () Statement of Changes in Stuckholders® Equity or Partners” or Sote Proprietors’ Capital.

O (nH Swtement of Changes in Liabilities Subordinated to Claims of Creditors.

B9 () Computation ot Net Capital.

R (h) Computation for Determinalion ot Reserve Requirements Pursuant to Rule 15¢3-3.

R (i) Information Refating to the Possession or Control Requirements Under Rule 15¢3-3.

O ) A Reconciliation. including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation lor Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methads of
consolidation.

& () An Outh or Affirmation.

O (m) A copy of the SIPC Supplemental Report.

O

(n} A report describing any material inadequucies found to exist or found to have existed since the date ot the previaus audil.

** fior conditions of confidentiol treaiment of certain portions of this filing, see section 240.17a-5(e)(3).
I *
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,-' ‘ CERTIFICATE OF ACKNOWLEDGMEN T lﬂ

State of California

County of Mch

Oon | .-/2‘ /Oq before me,

{Here insert name and title of the offfcer) l
personally appeared {121/ WFnr}f(’ .

“who proved to me on the basis of satisfactory evidence to be the person(s) whose name(s) is/are subscribed to
the within instrument and acknowledged to me that he/she/they executed the same i hei/their authorized

capacity(ies), and that by his/her/their signature(s) on the instrument the person(s), or the entity upon behalf of
which the person(s) acted, executed the instrument. ’ﬂ

I certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing paragraph

is true and correct. . |
ELIZABE T4 KARACUSCHANSKY q
l

Commission # 1828233 . §.
Notary Public - Califormia 2
Orange County :

My Comim U"l we lae 1q ‘2047
s -

(Notary Scal) i

Signatire ofNulary Publlc

ADDITIONAL OPTIONAL INFORMATION

INSTRUCTIONS FOR COMPLETING THIS FORM i
Any acknowledgment completed in California must contain verbiage exactly as g‘
b

DESCRIPTION OF THE ATTACHED DOCUMENT appears above in the notary section or a separate acknowledgment form must be

: , . properly completed and attached to that document. The only exception is if a
/‘ - document is to be recorded owiside of California. In such instances, any alternative
acknowledgment verbiage as may be printed on such a document so fong as the

1(T::Ie or description of giached document . verbiage does not require the notary 10 do something thay is illegal for a notary in
W m ¥ California (i.e. ceriifving the authorized capacity of the signer). Please check the
(Title or dcs nptlon Fatach T conting cd) document carefully for proper notarial wording and attach this form if required.
! i] l [é’{éﬁ(g + Stale and County information must be_the State and County where the document
Number o Dat signen(s) personally appeared before the notary public for acknowtedgment.
» Date of notarization must be the date that the signer(s) personally appeared which
must also be the same date the acknowledgment is completed.
(Additional information} * The notary public must print his or her name as it appears within his or her
commission followed by 8 comma and then your title {notary public).
¢ Print the name(s) of document signer(s) who personally appear at the time of lli

—

notarization.

Indicate the correct singular or plural forms by crossing off incorrect forms (ie.

CAPACITY CLAIMED BY THE SIGNER

L he/she/theys- is /ere ) or circling the comrect forms. Failure 10 correctly indicate this
l- O Individual (S) information may lead to rejection of document recording.
I! O Corporate Officer « The notary seal impression must be cleai and photographically reproducible. |l
i Impression mast not cover text or lines. If seal impression smudges, rc-scal if a I
' (Title) sufficient area permits, otherwise complete a different acknowledgment form. -

I O Partner(s) « Signature of the notary public must match the signature on file with the officc of '
! . the counry clerk.

(W AnomeY'ln'FaCt %  Additional information is not required but could help to ensure this |

O Trustee(s) acknowledgment is not misused or atizched to a different document. I

0O Other % Indicate title or type of aitached document, number of pages and datc. l ]

% Indicate the capacity claimed by the signer. If the claimed capacily is a
corporate officer, indicate the title {i.e. CEQ, CFO, Secretary).
Securely attach this document to the signed document

2008 Version CAPA v12.10.07 800-873-9865 www NotaryClasses.com
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BRIAN W. ANSON
Certified Public Accountgnt
18425 Burbank Blvd., Suite 606, Tarzana, CA 91356 « (818) 401-8800

INDEPENDENT AUDITOR’S REPORT

Board of Directors
South Lake Avenue Securities Corporation
Pasadena, California

I have audited the accompanying statcment of financial condition of South Lake Avenue
Securities Corporation as of December 31, 2008 and the related statements of operations,
changes in stockholders’ equity, and cash flows for the year then ended that you are filing
pursuant to Rule 17a-5 under the Securities Exchange Act of 1934. These financial statements
are the responsibility of the Company’s management. My responsibility is Lo express an opinion
on these financial statements based on my audit.

I conducted my audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that | plan and perform the audit to obtain reasonable
assurance ahout whether the financial statements are free of material misstatements. An audit
includes examining on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. I believe that my audit provides a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material respects,
the financtial position of South Lake Avenue Securities Corporation as of December 31, 2008 and
the results of its operations and cash flows for the year then ended in conformity with accounting
principles generally accepted in the United States of America.

My audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The information contained on Schedule I-1II is presented for purposes of
additional analysis and is not required as part of the basic financial statements, but is
supplementary information required by Rule 17a-5 of the Securities and Exchange Act of 1934.
Such information has been subject to the auditing procedures applied in my audit of the basic
financial statements and, in my opinion, is fairly stated in all material respect in relating to the
basic financial statements taken as a whole. :

This opinion is intended solely for the information and use of the board of directors, the
Securities and Exchange Commission, and other regulatory agencies which rely on Rule 17a 5(g)
under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers,
and is not intended to be and should not be used by anyone other than these specified parties.

LoC

Brian W. Anson

Certified Public Accountant
Tarzana, California
February 13, 2009



SOUTH LAKE AVENUE SECURITIES CORPORATION

Statement of Financial Condition
December 31, 2008

ASSETS
Cash
Accounts receivable

Other assclts
Total assets

LIABILITIES AND STOCKHOLDERS' EQUITY

LIABILITIES:

Accounts payable
Total habilities

STOCKHOLDERS' EQUITY:
Common stock, no par value, 1,000,000 shares
authorized, 10,000 shares issucd and outstanding
Additional-paid-in-capital
Retained deficit

Total stockholders' equity

Total liabilities and stockholders' equity

The accompanying notes are an integral part of these financial statements

$

7,003
40,000
3,925

50,928

500

500

0
62,500
(12,072)

50,428

50,928




SOUTH LAKE AVENUE SECURITIES CORPORATION

Statement of Income
For the year ended December 31, 2008

REVENUES:
Commission and fee revenue £ 264783
Interest income 148
Other income 12,174
Total income 277,105
EXPENSES:
Commissions 129,157
Officer compensation 69,000
Professional fees 49,694
Regulatory expenses 10,070
Other operating expenses 48,700
Total expenses 306,621
NET 1.OSS BEFORE INCOME TAXES . (29,516)

INCOME TAX PROVISION (note 3)

Income tax benefit 3,265
Total income tax provision 3,265
NET LOSS . $ (26251)

The accompanying notes are an integral part of these financial staternents



SOUTH LAKE AVENUE SECURITIES CORPORATION

Statement of Changes in Stockholders’ Equity.
For the Year Ended December 31, 2008

Additional Total
Common Paid-In Retained Stockholders'
Stack Capital Deficit Equity
Beginning balance January 1, 2008 h) - $ 62500 14,179 76,679
Net 10ss ﬁ (26,251) (26,251)
Ending balance December 31, 2008 $0 $62,500 ($12,072) $50,428

The accompanying notes are an integral part of these financial statements.




SOUTH LAKE AVENUT: SECURITIES CORPORATION

Statement of Cash Flows
For the year ended December 31, 2008

CASHFLOWS FROMOPERATING ACTIVITIES
Net loss $ (26,251

Adjustiments to reconcile net income to
net cash used m operating activities:

(Increase) decrease in:

Accounts receivable (40,000
| nvesiment 26,417
Cther assets (1,388)
Increase (decrease) in:
Accounts payable (3,000
Income taxes payable {6,700)
Loan payable : (1,000)
Total adjustments (25,671)
Net cash wsed in operating actitivies (51,922
Decrease incash (51,922)
Cash at beginning of year 58,925
Cash atend of period - $7,003

Supplemental cash flow disclosures

Interest b -
Income taxes 3 -

The accompanying notes are an integral part of these financial statements.




SOUTH LLAKE AVENUE SECURITIES CORPORATION

Notes to Financial Statements
December 31, 2008

Note 1: GENERAI AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

General

South Lake Avenue Securities Corporation (the “Company”) a California corporation, is a
registered broker-dealer with The Securities and Exchange Commission (SEC), and is a member
of the Financial Industry Regulatory Authority (FINRA). The Company has a relationship with
various clearing (selling-group) brokerage firms and acts as a facilitator (introducing firm) with
the clearing brokerage firms’ customers. The Company does not clear securities transactions,
carry cuslomers’ accounts, receive payments from customers, or perform any recordkeeping
functions for customers. .

Summary of significant accounting policies

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosures of contingent asscts and liabilities at the date of
the financial statements. Actual results could differ from those estimates.

The firm did not have any adjustments that would have made comprchensive income different
[rom net income.

Concenirations of Credit Risk

The Company is engaged in various trading and brokerage activities in which counterpartics
primarily include broker-dealers, banks, and other financial institutions. In the event
counterparties do not fulfill their obligations, the Company may be exposed to risk.

Management estimates that 55% of the revenues were generated in the state of California.

Comprehensive Income:

The Company adopted SFAS No. 130, “Reporting Comprehensive Income,” which requires that
an enterprise report, by major components and as a single total, the changes in equity. There
were no other comprehensive income items for the year ended December 31, 2008.




SOUTH LAKE AVENUE SECURITIES CORPORATION

Notes to Financial Statements
December 31, 2008

Note 2: NET CAPITAL REQUIREMENTS

The Company is subject to the uniform net capital rule (Rule 15¢3-1) of the Securities and
Exchange Commission, which requires both the maintenance of minimum net capital and the
maintenance of a maximum ratio of aggregate indebtedness to net capital. Net capital and
aggregate indebtedness change day by day, but by December 31, 2008 the company’s net capital
of $ 6,503 exceeded the minimum net capital requirement by $1,503; and the Company’s ratio of
aggregate indebtedness ($1,300) to net capital is 0.08 to 1, which is less than 15:1 ceiling.

Note 3: INCOME TAXES
For the year ended December 31, 2008 the Company recorded the following income tax benefit:

Income taxes $ (3,250)

$ (3,250)

Note 4: RELATED PARTY TRANSACTIONS

‘The Company facilitates securitics transactions on behalf of an affiliated entity.




SOUTH LAKE AVENUE SECURITIES CORPORATION
Statement of Net Capital

Schedute [
December 31, 2008

Focus 12/2008 Audit 12/2008 Change

Stockholders' equity, December 31, 2008 $50,428 $50,428 %

Subtract - Non allowable assets:

Accounts receivable 40,000 40,000
Other assets . 3,925 3925
Tentative netcapital _ 6,503 6,503
Haircuts: 0 0
NET CAPITAL 6,503 6,503
Minimun net capital (5,000} (5,000)
Excess net capital 1,503 1,503
Aggregate indebtedness 500 500
Ratio of aggregate indebtedness to nct capital 0.08% 0.08%

There were no reported differences
at December 31, 2008,

The accompanying notes are an integral part of these financial statements,




SOUTH LAKE AVENUE SECURITIES CORPORATION

December 31, 2008

Schedule I1
Determination of Reserve Requirements
Under Rule 15¢3-3 of the Securities and Exchange Commission

‘The Company is exempt from the Reserve Requirement of computation
according to the provision of Rule 15¢3-3 (K)}2)X(i)

Schedute 1L
Information Relating to Possession or Control
Requirements Under Rule 15¢3-3

The Company is exempt from the Rule 15¢3-3 as it relates to Possession and Control
requirements under the (k) 2)i) exemptive provision

The accompanying notes are an integral pan of these financial statements.




BRIAN W. ANSON
Certified Public Accountant
18425 Burbank Blvd., Suite 606, Tarzana, CA 91356 «(818) 401-8800

INDEPENDENT AUDITOR’S REPORT ON
INTERNAL CONTROL STRUCTURE
REQUIRED BY SEC RULE 17A-5

Board of Directors
South Lake Avenue Securities Corporation
Pasadena, California

In planning and performing my audit of the financial statements of South Lake Avenue
Securities Corporation for the year ended December 31, 2008, I considered its internal control
structure, including control activities for safeguarding securities, in order to determine my
auditing procedures for the purpose of expressing my opinion on the financial statements and not
to provide assurance on the internal control structure.

Also, as required by Rule 17a-5(g)(1} of the Securities and Exchange Commission, | have made
a study of the practices and procedures including tests of compliance with such practices and
procedures followed South Lake Avcnue Sccurities Corporation including test of compliance
with such practices and procedures that | considercd relevant to objectives stated in Rule 17a-
5(g), (1) in making the periodic computations of aggregate indebtedness (or aggrcgate debits)
and net capital under Rule 17a-3(a)(11) and the reserve required by Rule 15¢3-3(e). [ did not
review the practices and procedures followed by the Company (i) in making the quarterly
securities examinations, counts, verifications and comparisons, and the recordation of differences
required by Rule 17a-13, or (ii) in complying with the requirements for prompl payment for
securities of Section 8 of Regulation T of the Board of Governors of the Federal Reserve System,
because the Company does not carry security accounts for customers or perform custodial
functions relating to customer securities.

The management of the Company is responsible for establishing and maintaining an internal
control and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of internal control structure policies and procedures and of the
practices and procedures referred to in the proceeding paragraph and to assess whether those
practices and procedures can be expected to achieve the Commission's above mentioned
objectives. Two of the objectives of internal control and the practices and procedures are to
provide management with reasonable, but not absolute, assurance that assets for which the
Company has responsibility are safeguarded against loss from unauthorized use or disposition
and that transactions are executed in accordance with management's authorization and recorded
properly to permit prcparation of financial statements in conformity with generally accepted

accounting principles.




Board of Directors
South Lake Avenue Securities Corporation
Page Two

Because of inherent limitations in internal contro! or the practices and procedures referred to
above, errors or fraud may occur and not be detected. Also, projection of any evaluation of them
to future periods is subject to the risk they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may detcriorate. My
consideration of the internal control structure would not necessarily disclose all matters in the
internal control that might be material weakness under standards established by the American
Institute of Certified Public Accountants. A material weakness is a condition in which the design
or operation of the specific internal control structure components does not reduce to a relatively
low level the risk that error or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by employees in
the normal course of performing their assigned functions. However, 1 noted no matters involving
the internal control structure, including control activities for safeguarding securities, which I
consider to be material weakness as defined above. In addition, my consideration of the internal
contro] structure indicated that the Company was in compliance with the conditions of the
cxemption under Paragraph (k) (2) (i) of Rule 15¢3-3, and no facts came to my attention
indicating that such conditions had not been complied with during the period. The scope of my
engagement did not include the Anti Money Laundering provision of the U.S. Patriot Act.

[ understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the Commission to be adequate for its purpose
in accordance with the Securities Exchange Act of 1934 and related regulations, and that
practices and procedures that do not accomplish such objectives in all material respects indicate
material inadequacy for such purposes. Based on this understanding and on my study, I believe
that the Company's practices and procedures were adequate at December 31, 2008 to meet the
Commission's objectives.

This report is intended solely for the information and use of the board of directors, the Securities
and Exchange Commission, and other regulatory agencies which rely on Rule 17a-5(g) under the
Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not
intended to be and should not be used by anyone other than these specified parties.

| /4/5@

Brian W. Anson
Certified Public Accoumant

Tarzana, California
February 13, 2009
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